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chase of the property and the adoption of the
Panama route. Meanwhile the House of
Representatives had passed a bill authorizing
the construction of the canal by the Nicara-
gua route, but this bill was rejected by the
Senate in view of the supplementary report
of the commission, and in place of it the Sen-
ate passed the Spooner Act. This authorized
the President to purchase of the Panama
Canal Company all its assets pertaining to
the canal, for the sum of $40,000,000, pro-
viding a valid title to the property could be
secured and a satisfactory treaty for the
construction and control of the canal could be
ratified with the United States of Colombia.
This measure was accepted by the House and
became a law in June, 1902.
In pursuance of the provisions of this act,
a treaty was negotiated between John Hay,
Secretary of State of the United States, and
Dr, Herran, minister plenipotentiary from
 tion of the canal on nearly the same terms as
were imposed in the proposal rejected by
the United States of Colombia, The Panama
treaty was ratified by the United States Sen-
ate February 24, 1904. It contained a pro-
vision that for purposes of administration of
canal affairs a strip of land from ocean to
ocean, through the center of which the canal
was projected, should be ceded to the United
States for the sum of $10,000,000. In addi-
tion, for the canal concession, there was to be
an annual rental of $250,000 paid to the
Republic of Panama. This strip, designated
by the American government as the Canal
Zone, covers 475 square miles.
Early in March, 1904, President Roosevelt
appointed a canal commission. On May 4th
the commission took formal possession of the
canal property and the payment of the
$40,000,000 was promptly made to the
French company.
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Colombia, and presented to the Senate of the
Fifty-seventh Congress, in January, 1903.
The treaty provided for the construction and
control of the canal by the United States and
the payment to the United States of Colombia
of $10,000,000 in gold for the concessions
granted, and an annuity of $250,000 a year
after nine years following the ratification of
the treaty. At an extra session of the Sen-
ate this treaty was ratified on March 18,1903,
and sent to the Colombian government. After
several months of delay, during which the
treaty was the subject of several stormy de-
bates in the Colombian Senate, it was re-
jected by that body before its final adjourn-
ment in August. This rejection led to the
immediate withdrawal of the senators from
the state of Panama, and ultimately to the
secession of that state and the formation of
a new republic, which, was soon recognized
by the United States government.
Immediately after its organization the Re-
public of Panama sent to the United States
Senate a treaty providing for the eonstruc-
 The Canal a Reality. The first chief en-
gineer, John F. Wallace, and his successor,
John F. Stevens, both distinguished engi-
neers, were able to do little construction work
on the canal because it was not until June,
1906, that Congress finally adopted the re-
port of the engineers in favor of a lock canal.
Bids were invited from contractors, but when
these were opened in January, 1907, none
seemed satisfactory. President Roosevelt
therefore placed the work under the control
of the corps of engineers of the United States
army, and Major George W. Goethals became
chief engineer and chairman of the Isthmian
Canal Com mission on April 1,1907. During
1907 and 1908 excavation was rapidly
pushed, and work on the Gatun and Mira-
flores dams was begun. In 1909 the power
house and concrete plant at Gatun were put
into operation and the first concrete was laid.
In the next four1 years the work progressed
so rapidly that the canal was finished and
ready for operation more than a year before
the date set for its completion. On Septem-

